WAC 458-20-173 |INSTALLING CLEANI NG REPAIRI NG OR OTHERW SE ALTERI NG CR
| MPROVI NG PERSONAL PROPERTY OF CONSUVERS

BUSI NESS AND OCCUPATI ON TAX

RETAI LI NG Persons installing, cleaning, decorating, beautifying,
repairing or otherwise altering or inproving tangible personal property of
consuners or for consuners are taxable under the retailing classification upon
the gross proceeds received from sales of tangible personal property and the
rendition of services.

WHOLESALI NG Persons who sell tangible personal property to, or render
any of the above services for others than consuners, are taxable under the
whol esaling classification wupon the gross proceeds of sales received
t her ef rom

There nust be included within gross amounts reported for tax all fees
for services rendered and all charges recovered for expenses incurred in
connection therewith, such as transportation costs, hotel, restaurant,
t el ephone and tel egraph charges, etc.

RETAI L SALES TAX

Persons engaged in the business of installing, cleaning, decorating,
beautifying, repairing or otherwise altering or inproving tangible personal
property of consumers or for consuners are required to collect the retail
sal es tax upon the total charge made for the rendition of such services, even
t hough no tangi bl e personal property in the formof materials or supplies is
sold or used in connection with such services. Wiere tangi ble personal
property in the formof materials and supplies is sold or used in connection
with such services, the retail sales tax applies to the total charges nmade for
the sale of the materials and supplies and the services rendered in connection
t herewi th.

The following are illustrative of services upon which the retail sales
tax applies to the total charge made to consuners:

Laundering, dyeing and cl eani ng;

Aut onobi | e repairing, washi ng and painti ng;

Boat repairing (see WAC 458-20-175 and 458-20-176 for certain
exenptions); shoe repairing and shining;

Altering or repairing wearing apparel

In general, the repairing of any personal property, such as radios,
refrigerators, nachi nes, watches and jewelry and other articles.

The retail sales tax does not apply to sales to such persons of
materials which are resold as a part of the articles of tangible personal
property being repaired, altered or inproved. Therefore, upon giving a resale
certificate the retail sales tax will not apply to purchases such as:

(1) Parts or paint by an autonotive repairnmn;

(2) Lunber, chandlery, etc., by a boat repairman

(3) Shoe findings, thread, nails, polish and dyes by a shoe repairnman;

(4) Solder, wire, condensers, etc., by a radio or television repairnman

On the other hand the retail sales tax does apply to the purchase of all
other supplies which nmay be consuned and utilized by such persons in the
rendition of such services, such as fuel, lubricant, nmachines, hand tools,
stationery and other supplies and equi pnent.

REPAI RS FOR QUT- OF- STATE PERSONS. Persons residing outside this state
may ship into this state articles of tangible personal property for the
purpose of having the sane repaired, cleaned or otherwise altered, and
thereafter returned to them The retail sales tax is not applicable to the
charge made for |abor and/or materials, provided the seller, as a requirenent



of the agreenent, delivers the property to the purchaser at a point outside
this state or delivers the property to a conmon or bona fide private carrier
consigned to the purchaser at a point outside this state. Proof of exenpt
sales will be the same as that required for sales of tangible personal
property in interstate conmerce. WAC 458-20-193, Part A No deduction is
al | oned, however, under the business and occupation tax.

For taxability of warranty, service, or nmaintenance contracts, see WAC
458- 20- 107.

[Statutory Authority: RCW 82. 32. 300. 83-07-033 (O der ET 83-16), -

458-20-173, filed 3/15/83; Oder ET 70-3, 7"458-20-173 (Rule 173), filed
5/ 29/ 70, effective 7/1/70.]



